
PROPERTY OF EVERY DESCRIPTION (NAMED PERILS) PNP1 (02/07) 
 
WORDS AND PHRASES IN QUOTATION MARKS HAVE SPECIAL MEANING AS DEFINED IN CLAUSE 18 
 
1.  INDEMNITY AGREEMENT 

In the event that any of the property insured be lost or damaged by the perils insured against, the Insurer will indemnify 
the Insured against the direct loss so caused to an amount not exceeding whichever is the least of: 

 (a) the actual cash value of the property at the time of loss or damage; 
 (b) the interest of the Insured in the property; 
 (c) the amount of insurance specified on the “Declarations Page” in respect of the property lost or damaged.  

Provided, however, that where the insurance applies to the property of more than one person or interest, the Insurer’s 
total liability for loss sustained by all such persons and interests shall be limited in the aggregate to the amount or 
amounts of insurance specified on the “Declarations Page”. 

 
2. PROPERTY INSURED 

This form insures “Property of Every Description”. 
 
3. DEDUCTIBLE 

The Insurer is liable for the amount by which the loss or damage caused by any of the perils insured against exceeds 
the amount of the deductible specified on the “Declarations Page” in any one occurrence. 

 
4. CO-INSURANCE 

This clause applies separately to each item for which a co-insurance percentage is specified on the “Declarations 
Page” and only where the total loss exceeds the lesser of 2% of the applicable amount of insurance or $5,000. 
The Insured shall maintain insurance concurrent with this Form on the property insured to the extent of at least the co-
insurance percentage specified on the “Declarations Page” of the actual cash value thereof, and failing so to do, shall 
only be entitled to recover that portion of a loss that the amount of insurance in force at the time of loss bears to the 
amount of insurance required to be maintained by this clause. 

 
5. PERILS INSURED 

This Form insures against direct physical loss or damage caused by the following perils: 
 (A) FIRE OR LIGHTNING 
 
 (B) EXPLOSION: Except with respect to explosion of natural, coal or manufactured gas, there shall in no event be 

any liability hereunder for loss or damage caused by explosion, rupture or bursting in or of the following property 
owned, operated or controlled by the Insured: 
(i) (a) the portions containing steam or water under steam pressure of all boilers generating steam, and 

piping or other equipment connected to said boilers and containing steam or water under steam 
pressure; 

 (b) piping and apparatus or parts thereof normally containing steam or water under steam pressure 
from an external source and while under such pressure; 

 (c) the combustion chambers or fire boxes of steam generating boilers of the chemical recovery type 
and the flues or passages which conduct the gases of combustion therefrom; 

 (d) smelt dissolving tanks; 
(ii) other vessels and apparatus, and pipes connected therewith, while under pressure, or while in use or in 

operation, provided their maximum normal internal working pressure exceeds 103 kilopascals (15 pounds 
per square inch) above atmospheric pressure except that liability is specifically assumed for loss or 
damage resulting from the explosion of manually portable gas cylinders; 

(iii) moving or rotating machinery or parts of same when such loss or damage is caused by centrifugal force 
or mechanical breakdown; 

(iv) any vessels and apparatus and pipes connected therewith while undergoing pressure tests, but this 
exclusion shall not apply to other property insured hereunder that has been damaged by such explosion; 

(v) gas turbines; 
The following are not explosions within the intent or meaning of this Section: 
(a) electric arcing or any coincident rupture of electrical equipment due to such arcing; 
(b) bursting or rupture caused by hydrostatic pressure or freezing; 
(c) bursting or rupture of any safety disc, rupture diaphragm or fusible plug. 

 
 (C) IMPACT BY AIRCRAFT, SPACECRAFT OR LAND VEHICLE: The terms “Aircraft” and “Spacecraft” include 

articles dropped therefrom. 
There shall in no event be any liability hereunder due to cumulative damage or for loss or damage: 



(i) caused by land vehicles belonging to or under the control of the Insured or any of his employees; 
(ii) to aircraft, spacecraft or land vehicles causing the loss; 
(iii)  caused by any aircraft or spacecraft when being taxied or moved inside or outside of “buildings”; 

 
 (D) RIOT, VANDALISM OR MALICIOUS ACTS: The term Riot includes open assemblies of strikers inside or outside 

the “premises” who have quitted work and of locked-out employees. 
There shall in no event be any liability hereunder for loss or damage: 
(i) due to cessation of work or by interruption to process or business operations or by change(s) in 

temperature 
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